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Corporate Profile
DABN

MOBI Development Co., Ltd. (the “Company”) was incorporated in the Cayman
Islands as an exempted company with limited liability on 16 December 2002. The
shares of the Company were listed on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange™) on |7 December 2009 (Stock Code: 947).

We operate through our subsidiaries MOBI Antenna Technologies (Shenzhen)
Co., Ltd. ("MOBI Shenzhen"), MOBI Telecommunications Technologies (Ji An) Co.,
Ltd. ("MOBI Jian"), MOBI Technologies (Xi An) Co., Ltd. (“MOBI Xian"), MOBI
Technology (Hong Kong) Limited (“MOBI HK"), Xian MOBI New Material and
Technology Co., Ltd., Shenzhen MOBI Communication System Co., Ltd. and MOBI
Technologies (Shenzhen) Co., Ltd..

We are one of the few one-stop providers of wireless communication antennas and
base station Radio Frequency (“RF") subsystems in China. Our business consists of
the design, manufacture, marketing and sale of antennas, base station RF subsystem
and solutions that are the required components of mobile communication coverage
systems, including, wireless access systems (WiFi and PHS), 2G (GSM and CDMA),
3G (TD-SCDMA, CDMA 2000, W-CDMA and WiMax), 4G (TD-LTE and FDD-LTE),
5G, MIMO antennas, satellite communication and microwave transmission networks.
We sell our products to network operators in China and overseas directly for
deployment into the networks they are constructing and operating. We also sell
our products to some of the world's leading wireless network solution providers
who incorporate our products into their wireless coverage solutions, such as their

proprietary base stations, which they then sell to network operators worldwide.

We are committed to providing quality and sophisticated products and building

long term relationships with our customers.
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Analysis of r by busi type
for the six months ended 30 June (unaudited)
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Analysis of revenue by customer type
for the six months ended 30 June (unaudited)
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Profit margin

for the six months ended 30 June (unaudited)
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Management Discussion and Analysis
BEEENWR D

BUSINESS AND FINANCIAL REVIEW
Revenue

The Groups unaudited consolidated revenue for the six months ended 30 June
2016 amounted to approximately RMB904.3 million, representing an increase
of approximately 10.1% as compared with approximately RMB821.2 million in
the corresponding period of 2015. In which, sales of antenna system products
increased significantly by approximately 54.2% to approximately RMB622.6 million,
sales of base station RF subsystem products decreased by approximately 34.8% to
approximately RMB249.0 million, and sales of coverage extension solution products
also decreased by approximately 8.0% to approximately RMB32.63 million. Such
increase in the revenue from antenna system products was attributed to the
construction of 4G networks by domestic operators and increase of demands for

the construction of global networks.

In the first half of 2016, revenue from products of dual/multiple, 3G and LTE
usages increased by approximately 9.9% to approximately RMB679.6 million when
compared with the corresponding period of 2015.

Antenna system

The Groups products of antenna system are primarily sold to domestic network
operators and network operators in overseas markets (for example in emerging
markets such as Mexico, Canada and Southeast Asia); whilst a portion of our
products of antenna system are sold to operators worldwide by way of network

solution provider customers such as ZTE.
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Management Discussion and Analysis

Revenue from sales of antenna system products increased significantly by
approximately 54.2% to approximately RMB622.6 million as compared with the
corresponding period of 2015 (IH 2015: RMB403.7 million), mainly attributed
to the construction of 4G networks by domestic operators. Of which, revenue
from TD/TD-LTE antennas increased significantly by approximately 138.5% to
approximately RMB270.1 million. In addition, revenue from WCDMA/FDD-LTE
(narrow band) antennas increased by approximately 13.8% to approximately
RMB180.6 million as compared with the corresponding period of 2015, mainly
due to the significant increases in investments in 4G antennas of 4G network
operators and system equipment manufacturers in the PRC. In addition, revenue
from CDMA/GSM antenna also increased significantly by approximately 35.6% to
approximately RMB34.61 million as compared with the corresponding period of
2015, Taken together, revenue from antenna system products of dual/multiple, 3G
and LTE usages of the Group increased significantly by approximately 62.4% over
the corresponding period of 2015 to approximately RMB521.5 million. The Group
believes 4G networks and multi-system stations are becoming the trend in networks
construction. Therefore, LTE antennas and multi-band/multi-system antennas will
also become the trend of development in future products of antennas systems.
Such business developments of the Group mentioned above will help to maintain

its competitive edge in the technology aspect.

After entering into the 4G era, as the technologies required by 4G networks are
more complicated, operators requirements on technologies and reliabilities of
antenna systems are more complicated, therefore, suppliers capable of developing
4G high performance antennas are far fewer than suppliers of 2G and 3G
antennas. The Group held a leading industrial position in the PRC in respect of the
technologies required for developing 4G high performance antennas and the tests
performed by customers, and procured substantially all the share of supply from
major customers. Therefore, it is expected that revenue from the antenna system

products of the Group will have large potential for growth in the future.

On top of this, the Group has successfully developed the research and development
platform for the new generation of antenna and made a further breakthrough in the
high quality antenna technology. It is believed that this can meet the mainstream
demand of the international market, thereby laying a foundation for future

development.
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Management Discussion and Analysis
BEEENWR D

Base station RF subsystem

The Group is a supplier of core RF subsystems for international communication
equipment manufacturers, such as ZTE and Nokia, and provides them with a variety
of products and solutions, including 3G and 4G RF subsystem products. During
the six months ended 30 June 2016, revenue from base station RF subsystem
products decreased by approximately 34.8% to approximately RMB249.0 million as
compared with the corresponding period of 2015 (IH 2015: RMB382.1 million),
which was mainly attributed to a number of factors including the impact of the
inventory adjustment as a result of the acquisition of Alcatel-Lucent by Nokia,
the investigation against ZTE by the US government in the first half of 2016 as
well as the keen competition. The Group believes that base station RF subsystem
products would still have continued growth room in the future, which is primarily
attributable to the construction of 4G networks and the increase of demands for

the construction of global networks.

For the six months ended 30 June 2016, revenue from TD-SCDMA and CDMA
base station RF subsystem products increased by approximately 202.8% and
approximately 86.9% to approximately RMBI5.45 million and approximately
RMB1.27 million, respectively as compared with the corresponding period of 2015,
mainly benefit from the construction of 4G networks by domestic operators.
Meanwhile, revenue from other base station RF subsystem products also increased
by approximately 104.4% to approximately RMB37.96 million, as compared with
the corresponding period of 2015. However, revenue from LTE and WCDMA
RF subsystem products decreased significantly by approximately 48.2% and
approximately 66.2% to approximately RMBI120.7 million and approximately
RMB20.03 million, respectively as compared with the corresponding period of 2015.
Revenue from GSM RF subsystem products decreased by approximately 21.1%
as compared with the corresponding period of 2015 to approximately RMB51.71

million.

Coverage extension solution

The Group dedicates to achieve a balanced portfolio of products. In the first half of
2016, revenue from coverage extension solution segment of the Group decreased
by approximately 8.0% as compared with the first half of 2015, mainly attributed to
the impact of temporary fluctuations arising from the procurement of the operators
in the first half of 2016. The Company believes that given the increasing scarcity
of sites for base stations and the operation of Tower Company (#[#2/A 7)), the

demand for aesthetic antennas by operators will continue to increase substantially.
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Management Discussion and Analysis

Customers

In 2016, the construction of 4G networks in domestic market brought opportunities
for the sustained growth of the business of the Group. As the TD-LTE networks
adopt turn-key delivery model, the Groups antenna system products and RF
subsystem products are all delivered to network solution providers, such as ZTE,
therefore, the Groups year-on-year revenue from network solution provider, ZTE,

increased by approximately 23.8% to approximately RMB498.5 million.

However, in the first half of 2016, sales to Nokia decreased by approximately
147.0% to approximately RMB78.61 million year on year. This was mainly attributed
to the impact of the inventory adjustment as a result of the acquisition of Alcatel-
Lucent by Nokia. The Group believes that this adjustment is temporary. Nokia and
Alcatel-Lucent have formed a global leading equipment manufacturer following
their merger. It is believed that this will have a positive impact on future market
competition and shares. Currently, the Company has already identified the
development needs for new projects from Nokias customers, and it is believed that

such needs will bring more orders to the Company.

For domestic operators, sales to China Unicom and China Telecommunications in
the first half of 2016 increased by approximately 4.0% and approximately 10.1% to
approximately RMB162.4 million and approximately RMB44.15 million, respectively
as compared with the first half of 2015, while sales to China Mobile Communication
Corporation decreased by approximately 21.4% to approximately RMBI17.22 million
as compared with the first half of 2015, which was mainly due to the change of the
networks construction by each operator and the purchase of turn-key for China
Mobile TD-LTE. As the construction of 4G networks was still in progress, the
Group believes that domestic 4G construction will continue to have large potential

in the future.

In the first half of 2016, the demands from overseas markets, such as Thailand,
Russia and Mexico, for 3G and multi-band/multi-system products remained robust

continuously.
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Management Discussion and Analysis
BEEENWR D

Gross Profit

Our gross profit increased by approximately RMB20.60 million or approximately
10.9% from approximately RMBI189.6 million in the first half of 2015 to
approximately RMB210.2 million in the first half of 2016.

During the six months ended 30 June 2016, the Groups overall gross profit margin
increased to approximately 23.2%, as compared with approximately 23.1% of the
corresponding period last year. The Group has achieved improvement on gross
profit for four years in a row, which was mainly due to the constantly optimization
of products sales portfolio, and the improvement of sales proportion of high-
tech products. Also, it is believed that the market competitiveness of the Group is

becoming stronger.

Other Income and Expenses

Other income and expenses increased to approximately RMBI .15 million, mainly
due to an increase in the government subsidies received by the Group and the

increased bank interest income.

Distribution and Selling Expenses

Distribution and selling expenses increased from approximately RMB41.53 million
in the first half of 2015 to approximately RMB49.54 million in the first half of 2016,
primarily due to increases in business expenditures, travelling expenses, rent and
utilities, consultation fees and low-value consumables resulting from increases in

products sales.

Administrative Expenses

Administrative expenses increased by approximately RMBI0.31 million from
approximately RMB44.96 million in the first half of 2015 to approximately
RMB55.27 million in the same period of 2016, mainly due to (I) the increase in
the average number of employees as a result of business expansion, which led to
the increase in expenses such as salaries, social security contributions, premium for
property insurance and housing provident funds; and (2) the increase in expenses
such as business expenditures, travelling expenses, amortisation on intangible assets,

repairs and litigation costs.
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Management Discussion and Analysis

Research and Development Costs

For the six months ended 30 June 2016, the Group recognised development costs
of approximately RMB6.24 million as capitalization expenses. After the capitalization,
research and development costs increased by approximately RMB6.62 million
from approximately RMB36.34 million in the first half of 2015 to approximately
RMB42.96 million in the first half of 2016, which was mainly attributable to the
increase in salaries for research and development activities, surcharge on wages,

repairs, testing fees and research and development materials costs.

Finance Costs

Finance costs decreased from approximately RMB10.93 million in the first half of
2015 to approximately RMB6.12 million in the first half of 2016, primarily due to

the decrease in borrowings.

Profit Before Taxation

Profit before taxation for the first half of 2016 increased significantly by
approximately RMB8.23 million, or approximately 13.9%, from approximately
RMB59.21 million for the corresponding period in 2015 to approximately RMB67.44
million. Net profit margin before tax charges increased from approximately 7.2% in

the first half of 2015 to approximately 7.5% in the first half of 2016.

Income Tax Expenses

Our income tax expenses increased by approximately RMB2.26 million from
approximately RMB6.92 million in the first half of 2015 to approximately RMB9.18
million in the first half of 2016. Our effective tax rates calculated from the tax
charged to the consolidated statements of comprehensive income over the profit
before tax were approximately 11.7% in the first half of 2015 and approximately
13.6% in the first half of 2016, respectively.

Profit for the Reporting Period

Profit for the first half of 2016 increased by approximately |1.4% from
approximately RMB52.29 million for the corresponding period in 2015 to
approximately RMB58.25 million. Our net profit margin was approximately 6.4% for
the first half of 2016, which was the same when compared to approximately 6.4%

for the corresponding period in 2015.
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Management Discussion and Analysis
BEEENWR D

FUTURE PROSPECTS

In the future, the Group will further develop both domestic and international
markets, and focus on the market of RF technology of wireless communication,
especially on the base station RF technology and RF technology for other wireless

communications.

Customers

The Group will maintain its focus on global market and provide RF technology

solutions to leading network solution providers and network operators.

The Group is also one of the few one-stop providers in China who can provide RF
solutions to international system providers and network operators. Due to keen
competitions and the effects of global economic conditions, customers are more
concerned of costs, technologies and qualities. Furthermore, international reputable
customers require longer turnaround time and very strict certification requirements
on their suppliers. By leveraging on its advantages of cost and technology, the
Group has established strong relationships with a number of international well-
known customers. We believe this can strengthen our competitiveness in the
global market to a greater extent. The Group will further improve its development

strategy for overseas markets and international business.

In the PRC 4G networks construction (including TD-LTE and FDD-LTE) in 2016,
the market share of the domestic LTE antenna and RF subsystem business will
largely depend on the extent of strategic cooperation with system equipment
manufacturers. The Group believes that compared with domestic counterparts,
it enjoys outstanding advantages in terms of product technologies and customer
relations, and currently it has also gained substantially all the market share of its

major customers.
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Management Discussion and Analysis

In addition, in the second half of 2016, demands for networks construction in
overseas emerging markets remains robust. The Group will proactively participate
in these overseas projects, including those areas in Asia Pacific, Africa and Latin
America, by itself or through equipment manufacturers. Meanwhile, the Group
is also expected to be included in the short list of antenna supply of more
international equipment manufacturers and international operators. In the long term,
the Group still insists on its internationalized market strategies, especially in the
multinational operators markets in Europe, and will continue to develop towards

this direction.

The Group has developed our global market for many years. With the improvement
on our product technology, product integrity and quality standards, we have gained
recognition from many international customers. The Group believes that the scale

of our global sales will experience a rapid growth in the foreseeable future.

The Group is confident in its annual results of operation for 2016.

Products

As domestic LTE networks construction started to grow rapidly in 2016. The
Groups domestic deliveries of LTE antennas will usher in a potential continuous
growth. As the Group has obtained substantially all market share of its major
customers in terms of LTE, we believe that the Group will be significantly benefited

from the LTE networks construction.

Meanwhile, the technology of antenna products is evolving rapidly around the world.
Integration and multi-system stations have become the trend of development. The
multi-band/multi-system antenna products developed by the Group encompass a
series of products which have passed the tests by and received positive recognition
from international customers in networks construction. It will be a crucial marketing

strategy for the Group to expand our business overseas aggressively in the future.
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Management Discussion and Analysis
BEEENWR D

In respect of base station RF subsystem products, the Group will continue to
enhance cooperation with international network solutions providers, expand
product portfolios. As the network type in 4G era is becoming increasingly
complicated with more obvious problems, such as interference, demands for
ambient RF system products by global operator customers also begin to emerge,
and the Group has its technologies and customers strengths simultaneously. Base
station RF subsystem products are mainly customized products using the same
technology of the relevant base station equipment. Therefore, international network
solutions providers have very strict technology requirements for their vendors. The
Group believes that with the long term and close cooperation with international
network solutions providers, the Group is well positioned to keep abreast of the
advanced technologies of base station RF. We can have better communication
with the customers and understand their requirements, which will deepen the trust

within us, and the competitive edges of the Group will also be strengthened.

In respect of coverage extension products, as the station sites environment in
4G era is more complicated, specific antennas and high quality aesthetic antennas
are expected to be applied more broadly, and the Group has leading technology

strengths in such areas.

Conclusion

The Group is one of the few one-stop solution providers of RF technology for
global network operators and network solution providers. The Group has a wide
range of reputable customers and diversified income sources, which contributes to

the positive and stable growth of the Group.

The Group will continue to optimise its customer base and structure, adapt
strategies of product differentiation based on the technologies and costs, maximize
the market opportunities in 3G, LTE and the new generation wireless technology.
The Group will also strive to enhance its integrated competitiveness to ensure the
stable growth of the operating results of the Group and to maximise the returns to

its shareholders and the society.
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Management Discussion and Analysis

CAPITAL STRUCTURE, LIQUIDITY AND FINANCIAL RESOURCES

During the period under review, we have funded our operations and capital
requirements from cash generated from our operations, trade credit from our
suppliers, short term bank borrowings and IPO proceeds. We apply cash primarily
in satisfying our increased working capital requirements and capital expenditures on

purchases of production equipment in Shenzhen, Jian and Xian, China.

As at 30 June 2016, the Group had net current assets of approximately RMB843.6
million (31 December 2015: approximately RMB812.1 million) including inventories
of approximately RMB333.7 million (31 December 2015: approximately RMB363.2
million), trade and notes receivables of approximately RMBI,177.3 million (31
December 2015: approximately RMB928.4 million) and trade and notes payables
of approximately RMB745.5 million (31 December 2015: approximately RMB627.5

million).

For the six months ended 30 June 2016, average turnover days of our inventories,
trade and notes receivables and trade and notes payables are approximately 92
days (six months ended 30 June 2015: approximately 134 days), 212 days (six
months ended 30 June 2015: approximately 256 days) and 182 days (six months
ended 30 June 2015: approximately 248 days), respectively. Turnover days are
derived by dividing the arithmetic mean of the beginning and ending balances of
relevant assets/liabilities classes for the relevant period by sales/cost of sales and
multiplying by the number of days in the period. The increased weighting of trade
receivables attributable to PRC network operators led to the lengthening of average
receivable turnover days. In general, the average credit period for PRC network
operators is longer than global network operators and solution providers. We offer
credit terms generally accepted in the antennas and base station RF subsystems

manufacturing industry to our trade customers.
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Management Discussion and Analysis
BEEENWR D

As at 30 June 2016, the Group pledged bank balance with a value of approximately
RMBI120.2 million to the bank (31 December 2015: approximately RMBI166.8
million), cash and bank balances of approximately RMB235.5 million (31 December
2015: approximately RMB259.1 million) and recorded bank borrowings of
approximately RMB228.6 million (31 December 2015: approximately RMB237.7
million). The current ratio (current assets divided by current liabilities) decreased
to approximately |.77 times as at 30 June 2016 from approximately 1.85 times as
at 31 December 2015. The gearing ratio (bank borrowings divided by total assets)
was approximately 9.5% as at 30 June 2016, whereas the gearing ratio as at 3|

December 2015 was approximately 10.6%.

The Board is of the opinion that the Group has a solid and stable financial position
and adequate resources to support the necessary operating funding requirements

and foreseeable capital expenditures.

FOREIGN EXCHANGE EXPOSURE

Renminbi (“RMB") is the functional currency of the Group. Currencies other than
RMB expose the Group to foreign currency risk. We have foreign currency sales
and purchases and certain trade receivables and bank balances are denominated
in United States dollar (“US$"), Euro (“EUR") and Hong Kong dollars (“"HK$"). We
currently do not have a foreign currency hedging policy. However, the management

monitors and will consider hedging of foreign currency exposure when necessary.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2016, the Group had approximately 3,758 staff. The total staff costs
amounted to approximately RMB138.6 million for the six months ended 30 June
2016. The remuneration of the Groups employees is determined on the basis of
their responsibilities and industry practices. Regular training is provided to improve
the skills and expertise of relevant staff. The Group also grants share options and

discretionary bonuses to eligible staff based on their performance.
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Management Discussion and Analysis

CHARGE ON ASSETS

As at 30 June 2016, bank balances of approximately RMBI120.2 million were
pledged to bank to secure the banking facilities provided to the Group.

CONTINGENT LIABILITIES AND CAPITAL COMMITMENTS

As at 30 June 2016, the Group had contracted for capital commitments relating to
acquisition of property, plant and equipment of approximately RMB22.68 million.

The Group did not have any significant contingent liabilities.

PURCHASE, REDEMPTION OR SALE OF LISTED SECURITIES OF THE
COMPANY

Neither the Company nor any of its subsidiaries had purchased, redeemed or sold

any of the Company's listed securities during the six months ended 30 June 2016.

DIVIDEND

The Board does not recommend the payment of any interim dividend for the six

months ended 30 June 2016.
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Other Information

DIRECTORS AND CHIEF EXECUTIVES INTERESTS AND SHORT EEHSRITRAESRKREG - 488
POSITIONS IN SHARES, UNDERLYING SHARES AND DEBENTURES RORELWEXRR XA

As at 30 June 2016, the interests and short positions of the Directors, the Chief — M 2016F 68300 EF S RTHAE
Executive or their associates in the share capital, underlying shares and debentures REENHEANRRAGSEEREZE(E
of the Company or its associated corporation (within the meaning of Part XV of EREFEERBEEM([EHEREEEG])E
the Securities and Futures Ordinance (the “SFO")) which were notified to the XVEB) IR A - ARG REFTERRE
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the ~ &AREIEEHIEXVEE 7 RF 8D AN
SFO (including interests or short positons which they were taken or deemed to SANANBRAMERZ MAE (BIERE
have under such provisions of SFO), or which, as recorded in the register required FENMBE RO SR AER NERIA
to be kept by the Company pursuant to Section 352 of the SFO, or as otherwise &) » SIRIEB A RIS EHIE 352 (£BRE
notified to the Company and the Stock Exchange pursuant to the Model Code for RALNBGFEENELMAMEBREEAE » 3
Securities Transactions by Directors of Listed Issuers (the “Model Code’), were as BIE FMBETAEFTETHEER HNIZEST

follows: BI(MREEST R ) R A AR R KRB 32 P 4
smRRRIT
Ordinary shares of the Company: EREAEBR

Percentage of
the Company's

issued capital

Number of NN

Name of Director Nature of Interest shares 28T

EEnA BEME BH#E BANE DL

Hu Xiang Personal 25,655,500 3.13%
A A Long Position
=9

Yang Dong Personal 742,500 0.09%
FR fEA Long Position
=9}
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Share options of the Company:

Details of the Directors interests in share options of the Company are set out in

the Section headed “Share Options’ in this report.

Save as disclosed above, as at 30 June 2016, none of the Directors or the Chief
Executive of the Company had registered any interest or short position in the
shares, underlying shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which were notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which they were taken or deemed to
have under such provisions of SFO), or which as recorded in the register required
to be kept by the Company pursuant to Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to the Model Code.

Other Information
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Other Information

SUBSTANTIAL SHAREHOLDERS INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES AND DEBENTURES

So far as is known to the Directors or Chief Executives of the Company as at 30
June 2016, shareholders (other than Directors or Chief Executives of the Company)
who had interests or short positions in the shares or underlying shares of the
Company which would fall to be disclosed to the Company under the provisions
of Division 2 and 3 of Part XV of the SFO, or which were recorded in the register
required to be kept by the Company pursuant to Section 336 of the SFO were as

follows:

FERRRKLG - HERG KBS FHEEH
B RAE

BARAEERBRITBRABMA - 12016
F6A30H RRARAEZERFRITR
ABBRINRAER B RAEBRDHHES
REEZNBEGHIEXVIBFE2REINE
ARAARRRBENEDZIRR - HLHFRA
ARRBEEFEHERAEBRFEZE
afegEgARmT

Ordinary shares of the Company: FAREBER
Percentage of
the Company's
issued capital
Number of {ERAT
Name of Substantial Shareholder Nature of Interest shares 28T
TERRER EatE RZEE RENE
Fangyi Collaboration Holdings Limited Beneficial owner 230,607,300 28.16%
HAERAR AT EnEAA Long position
=3}
SB Asia Infrastructure Fund L.P. Beneficial owner 177,230,994 21.64%
EnEAA Long position
=3}
SB Asia Pacific Partners L.P. Interest of a 177,230,994 21.64%
controlled corporation Long position
RN E R =9}
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SHARE OPTION

Particulars of the Companys share option scheme are set out in note 26 of the

Group's annual financial statements for the year ended 31 December 2015 .

The following table shows the movements in the share options under Companys

share option scheme during the six months ended 30 June 2016:

Other Information

B

RABERIESZFBHREE20I5F 12
A3 AEFEAEEFETBRRMT 26 -

TRETRBERARBREEIEZE 2165
6 A 30 BIE7SME A BB AR &

Exercise price Outstanding Granted Cancelled Exercised Outstanding
per share (RMB) as at beginning during during during as at end
Name Option type Date of grant SRITEE Exercisable period of the period the period the period the period of the period
] BRESN  RHEH  (AR%) EEE KT Bt BREE  BREAE  BRHEAOE
Directors:
Bz
Hu Xiang 2015 Option A~ 2632015 .47 142016 - 2532025 450,000 — — — 450,000
9 WISEEREA
2015 Option B~ 2632015 147 142017 - 2532025 450,000 — — — 450,000
WISFERES
2015 Option C 2632015 147 142018 - 2532025 600,000 — — — 600,000
WISFEREC
Liao Dong 2013 Option A~ 23122013 109 162015 - 23.12.2023 300,000 — — — 300,000
BE WI3EEREA
2013 Option B~ 23122013 1.09 [4-2016 - 23.12.2023 300,000 — — — 300,000
WI3ERRER
2013 Option C 23122013 109 142017 - 23.12.2023 400,000 — — — 400,000
WIFEREC
2015 Option A~ 2632015 .47 142016 - 25-3.2025 510,000 — — — 510,000
WISEEREA
2015 Option B~ 26.3-2015 |47 142017 - 2532025 510,000 — — — 510,000
WISERRER
2015 Option C 2632015 147 142018 - 2532025 680,000 — — — 680,000

W5 FEREC
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Other Information

Exercise price Outstanding Granted Cancelled Exercised Outstanding
per share (RMB) as at beginning during during during as at end
Name Option type Date of grant  BR{TEE Exercisable period of the period the period the period the period  of the period
i ERERE  RHAH  (ARK) TSR BAERTE AR Bris  BREHE  BREROE
Qu Degian 2013 Option A~ 23122013 1.09 162015 - 22.12.2023 150,000 - - — 150,000
Ef% DI3ERREA
2013 Option B~ 23122013 1.09 142016 - 22.12.2023 150,000 - - - 150,000
VI3 EFRES
2013 Option C 23122013 109 142017 - 22.12.2023 200,000 — — — 200,000
DI ERREC
2015 Option A~ 2632015 147 142016 - 25.3-2025 150,000 - — — 150,000
WDISERREA
2015 Option B 2632015 147 142017 - 2532025 150,000 - - - 150,000
W15 ERBES
2015 Option C -~ 2632015 |47 142018 - 25.3.2025 200,000 — — — 200,000
DISFEREC
Yang Dong 2013 Option A~ 23122013 109 162015 - 22.12.2023 150,000 — — — 150,000
3 DI3EBREA
2013 Option B 23122013 109 142016 - 22.12.2023 150,000 — — — 150,000
VI3FERED
2013 Option C 23122013 109 142017 - 22.12.2023 200,000 — — — 200,000
DI3FEREC
2015 Option A~ 2632015 147 142016 - 25.3.2025 150,000 — — — 150,000
WDISERREA
2015 Option B 2632025 147 142017 - 2532025 150,000 - - - 150,000
W15 ERRES
2015 Option C 2632025 |47 142018 - 25.3.2025 200,000 — — — 200,000
2015 FEREC
Sub-total 6,200,000 — — — 6,200,000
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Other Information

Exercise price Outstanding Granted Cancelled Exercised Outstanding
per share (RMB) as at beginning during during during as at end
Name Option type Date of grant  BR{TEE Exercisable period of the period the period the period the period  of the period
£ FRESN  RHAE  (ARW) 17 BAlEAATE BRRH fREE  BRETR  ARHATE
Other participants:
Hfppa%
Participants 2013 Option A~ 23122013 109 162015 - 22.12.2023 — — — — —
BE% I3FBREA
2013 Option B~ 23122013 1.09 142016 - 22.12.2023 - - - - -
0135 ERES
2013 OptionC 23122013 1.09 142017 - 22.12.2023 — — — — -
NI3EBREC
Participants 2015 Option A~ 2632015 |47 142016 - 25.3.2025 — — — — —
BE% WISFBBIEA
2015OptionB 2632015 147 142017 - 2532025 — — — — -
WIsEERIE
2015OptionC 2632015 147 42018 - 25-3-2025 — — — — -

WISFEREC

Sub-total: - — _ _ _
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Other Information

Exercise price Outstanding Granted Cancelled Exercised Outstanding
per share (RMB) as at beginning during during during as at end
Name Option type Date of grant  BR{TEE Exercisable period of the period the period the period the period  of the period
i RREEN  RHAE  (ARK) TSR BAERTE AR Bris  BREHE  BREROE
Other employees:
Hftks
Employees 2013 Option A~ 23122013 1.09 162015 - 22.12.2023 10,887,800 — (505,800) - 10,382,000
8 DIFRRIEA
2013 Option B~ 23122013 1.09 142016 - 22.12.2023 11,473,800 — (505,800) — 10,968,000
013FERES
2013 OptionC 23122013 1.09 142017 - 22122023 15,298,400 - (674,400) — 14,624,000
DI3ERREC
Employees 2015 Option A~ 2632015 147 142016 -25.3.2025 7,740,000 — — — 7,740,000
8 DISFRBIEA
2015 Option B 2632015 147 142017 -25.3.2025 7,740,000 - - - 7,740,000
WI5FERIES
2015 Option C 2632015 147 142018 -25.3.2025 10,320,000 - — — 10,320,000
WISERREC
Sub-total: 63,460,000 — (1,686,000) — 61,774,000
Gt :
Total 69,660,000 — (1,686,000) — 67,974,000
it

The weighted average closing share price immediately before the dates on which HEEREESTFEHER - RO IETY
the options were exercised was HK$1.80. WHERI80BTT o
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DIRECTORS INTERESTS IN CONTRACTS

As at 30 June 2016, Directors interests in a major customer were as follows:

ZTE Corporation (“ZTE")

Hu Xiang and Qu Degian, Directors of the Company, are members of the
39 shareholders (“Beneficial Owners') of Fangyi Collaboration Holdings Ltd.
(“Fangyi"), a substantial shareholder of the Company.

The Beneficial Owners had an indirect equity interest of approximately
16.6% in ZTE, one of the top five customers accounted for approximately
48.5% revenue of the Group for the six months ended 30 June 2016,
through their shareholdings in Shenzhen Zhongxin Weixiantong Shebei
Co., Ltd. (“Shenzhen Weixiantong'). Shenzhen Weixiantong owns 49%
shareholding interests in Shenzhen Zhongxingxin Tongxun Shebei Co., Ltd.
("Zhongxingxin), which in turn had approximately 33.87% shareholding
interests in ZTE.

Hu Xiang and Qu Degian together held approximately 4.1% shareholding
interests in Shenzhen Weixiantong. Therefore, they have indirect shareholding
interests in ZTE through their shareholding interests in Shenzhen
Weixiantong.
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Other Information

As at 30 June 2016, directors interests in major suppliers were as follows:

Shenzhen Kang Cheng Jixie Shebei Co., Ltd. (“Kang Cheng')

Kang Cheng which is a supplier accounted for 2.6% purchases of the Group
for the six months ended 30 June 2016.

The Beneficial Owners have an indirect equity interest in Kang Cheng through
their shareholdings in Shenzhen Weixiantong. Shenzhen Weixiantong was a
I5% shareholder of Kang Cheng.

Hu Xiang and Qu Degian as members of the Beneficial Owners, therefore,
have indirect shareholding interests in Kang Cheng through their shareholding

interests in Shenzhen Weixiantong.

Shenzhen Shenglongfeng Industrial Co., Ltd. (“Shenglongfeng’)

24

Hu Xiang, Director of the Company, has directly maintained approximately
2.0% equity interests in Shenglongfeng, a supplier accounted for
approximately 0.1% purchases of the Group for the six months ended 30
June 2016.

The Beneficial Owners have an indirect equity interest in Shenglongfeng
through their shareholdings in Shenzhen Weixiantong. Shenzhen Weixiantong

was a 20% shareholder of Shenglongfeng.

Hu Xiang and Qu Degian as members of the Beneficial Owners, therefore,
have indirect shareholding interests in Shenglongfeng through their

shareholding interests in Shenzhen Weixiantong.
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Shenzhen Zhongxingxindi Technology Co., Ltd. (“Zhongxingxindi') which former

name as Shenzhen Zhongxingxindi Tongxin Qicai Co., Ltd.

. The Beneficial Owners have an indirect equity interest in Zhongxingxindi,
a supplier accounted for approximately 1.5% purchases of the Group
for the six months ended 30 June 2016, through their shareholdings in
Shenzhen Weixiantong. Shenzhen Weixiantong was a 34.3% shareholder
of Zhongxingxindi. Shenzhen Weixiantong owned 49% shareholding
interests in Zhongxingxin, which in turn had a 70% shareholding interests in

Zhongxingxindi.

. Hu Xiang and Qu Degian as members of the Beneficial Owners, therefore,
have indirect shareholding interests in Zhongxingxindi through their

shareholding interests in Shenzhen Weixiantong.

Save as disclosed above, no Director had a material interest, either directly or
indirectly, in any contract of significance to the business of the Group to which the
Company or any of its subsidiaries was a party during the six months ended 30
June 2016.

RELEVANT TRANSACTIONS

Pursuant to the Articles of Association of the Company (“Articles’), without
prejudice to and in addition to complying with the applicable requirements set
forth in the Listing Rules and other applicable laws and regulations, the Company
has since |7 December 2009, the date on which its shares are listed on the
Stock Exchange adopted a stringent system to avoid potential conflict of interests
respecting transactions (“Relevant Transactions') in which any Directors are
interested in, and transactions with any of our connected persons (as defined
under the Listing Rules) or any company in which the controlling shareholder (as
defined under the Listing Rules) of the Company or its shareholders, individually
or collectively, owns a direct or indirect equity interest of 10% or above (including
transactions with ZTE Corporation, Shenzhen Kang Cheng Jixie Shebei Co., Ltd.,
Shenzhen Zhongxingxindi Technology Co., Ltd., and Shenzhen Shenglongfeng

Industrial Co., Ltd.) (“Relevant Companies’), as follows:
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Any Relevant Transactions be approved by way of a resolution passed by
a majority of the non-executive Directors and independent non-executive
Directors, provided that any non-executive Director or independent non-
executive Director interested in the transactions in question will declare his

or her interest and will abstain from voting on such matters;

Any Director has a conflict of interest will not participate or be involved in

matters relating to the Relevant Transactions;

An executive committee (the “Executive Committee’) comprising the chief
financial officer and the deputy financial officer of the Company has been
established to monitor, review and manage all Relevant Transactions, and
to prepare semi-annual report in relation to the execution of the Relevant
Transactions (“Semi-annual Report’) for the supervisory committees (the

“Supervisory Committee’) review;

The Supervisory Committee comprising three independent non-executive
Directors (each of whom shall not have any interest in any transaction under
consideration by the Supervisory Committee and shall not be in a position
of conflict of interest when acting in such capacity) has been set up, among
other things, to supervise the Executive Committee, review and approve
the terms and conditions of continuing connected transactions and Relevant
Transactions, devise and review rules and guidelines for the Executive
Committee to follow, review Semi-annual Report from the Executive
Committee, report its findings to the Board and give recommendations to
the Board to ensure that the Relevant Transactions will be entered into in

the interest of the Company and its shareholders as a whole; and

The Board will disclose the decisions, findings and recommendations on
the transactions reviewed by the Executive Committee and the Supervisory

Committee in the Companys interim and annual reports.
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One meeting was held by the Supervisory Committee to review the report on
Relevant Transactions in respect of the sales and purchases entered into by the
Group during the six months ended 30 June 2016 with the Relevant Companies
pepared by the Executive Committee. As reported by the Supervisory Committee,
(i) it had reviewed and approved the master agreements entered into by the Group
and the Relevant Companies and considered the terms and conditions therein
were fair and reasonable; (i) it had reviewed the supplier procurement bidding
documents and internal procurement procedures of the Group; (iii) it had devised
and reviewed rules and guidelines for Executive Committee and the Executive
Committee had followed accordingly; and (iv) it had reviewed the report submitted
by the Executive Committee. The Supervisory Committee considered Relevant
Transactions conducted during the review period were in line with the respective
master agreements and the internal procedures of the Group, were on fair and
normal commercial terms and there was no other matter that needs to be brought

to the attention of the Board and shareholders of the Company.

RELATED PARTY TRANSACTIONS

Details of the significant related party transactions entered into by the Group are
set out in note |4 to the condensed financial statements which did not fall under
the definition of “connected transaction” or “continuing connected transaction’

under Chapter 14A of the Listing Rules.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Companys articles of
association or the laws of the Cayman Islands which would oblige the Company to

offer new shares on a pro rata basis to existing shareholders of the Company.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company and within the
knowledge of the Directors, as at the date of this report, the percentage of the
shares of the Company in public hands is in compliance with the prescribed level of

the minimum public float as set out in Rule 8.08 of the Listing Rules.
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Other Information

CORPORATE GOVERNANCE

The Board has been adamant in upholding high standards of corporate governance
to maximize the operational efficiency, corporate values and shareholder returns
of the Company. The Company adopted sound governance and disclosure
practices and continued to upgrade internal control system, strengthen risk control

management and reinforce the corporate governance structure.

The Company has complied with the code provisions of the Corporate Governance
Code ("CG Code") as set out in Appendix 14 to the Rules Governing the Listing
of Securities on the Stock Exchange (“Listing Rules’) during the six months ended

30 June 2016 except for the deviation of code provision A.2.1.

The code provision A2.1 of the CG Code stipulates that the roles of Chairman
and Chief Executive Officer should be separate and should not be performed by
the same individual. Currently, Mr. Hu Xiang (“Mr. HU") is both the Chairman and
Chief Executive Officer of the Company. Mr. Hu is one of the founders of the
Group and has extensive experience in the telecommunication industry. Given the
current stage of development of our Group, the Board believes that vesting the
two roles in the same person provides our Company with strong and consistent
leadership and facilitates the implementation and execution of our Group's business
strategies. We shall nevertheless review the structure from time to time in light of

the prevailing circumstances.

DIRECTORS SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code') as set out in Appendix 10 to
the Listing Rules. All Directors have confirmed, following specific enquiry by the
Company, that they complied with the required standard set out in the Model
Code throughout the six months ended 30 June 2016.
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AUDIT COMMITTEE

The Company has set up an audit committee with written terms of reference.
The audit committee comprises three independent non-executive Directors. The
principal duties of the audit committee include the review and supervision of the
Group's financial reporting systems and internal control procedures, review of the
Groupss financial position and review of the relationship with the external auditor of

the Company.

The Groups condensed consolidated interim financial statements for the six months
ended 30 June 2016 have been reviewed by the audit committee of the Company,
who are of the opinion that such statements comply with the applicable accounting

standards and legal requirements, and that adequate disclosures have been made.

On behalf of the Board

MOBI Development Co., Ltd.
Hu Xiang
Chairman

25 August 2016
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Condensed Consolidated Statement of Profit or Loss and

Other Comprehensive Income
HRGEREREMEZERERR

For the six months ended 30 June 2016
HZ2016F6 A30 AL/~ EA

The board (the “Board’) of directors (the "Directors’) of MOBI Development Co.,
Ltd. (the “Company’) is pleased to announce the unaudited condensed consolidated
interim results of the Company and its subsidiaries (collectively the “Group") for
the six months ended 30 June 2016 together with the comparative figures for the
corresponding period in 2015. These condensed consolidated interim financial

statements have not been audited, but have been reviewed by the Companys audit

ELERERAR(ARADER(ESE])
S([EZC)MARHALRREKBAR
(ATBIAEE)EZE2016%F6 A30 8 1ENE
ARREEZERAGETREER20I5ER
HLRET - GRKET BN BRERRLSE
% WERADREGZESEM -

committee.
For the six months
ended 30 June
BE6¢A30AILAEA
2016 2015
2016 F 2015%
(Unaudited) (Unaudited)
(REER) (REER)
Notes RMB 000 RMB 000
Pt AR® TR ARETT

Revenue WA 4 904,259 821216
Cost of sales SHERA (694,085) (631,572)
Gross profit EH 210,174 189,644
Other income and expenses HAKA R 4 11,148 3,321
Research and development costs IELID TN (42,958) (36,338)
Distribution and selling expenses D REERX (49,540) (41,529)
Administrative expenses THRAX (55,269) (44,960)
Finance costs BITS AR 5 (6,119) (10929)
Profit before taxation IR 67,436 59,209
Income tax expenses RSB 6 (9,185) (6,916)
Profit and the total comprehensive ERATHEE A

income for the period attributable FE4E B EA R R R

to owners of the company 2EKRANBE 7 58,251 52,293
Earnings per share FRRB

— basic (RMB cents) —EX(ARED) 9 7.11 6.59

— diluted (RMB cents) - VNS 9 7.11 6.52
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Condensed Consolidated Statement of Financial Position
I ER 4R & BT AR R 3R

At30June 2016
7201646 A30H

30 June 3| December
2016 2015
20165 20154
6H30H 12 A3 A
(Unaudited) (Audited)
(REER) (&=%)
Notes RMB 000 RMB 000
Pt ARMEF T ARBTFT
Non-current assets FRBEE
Property, plant and equipment I ER 387,671 384,693
Deposits for purchase of plant and equipment BB FE k& BB E & 9,509 10,566
Prepaid lease payments EREERIE 27,768 28,068
Deferred tax assets RETRIEERE 26,111 23,103
Intangible assets B EE 27,836 30,443
478,895 476,873
Current assets nRBEE
Inventories FE 333,743 363,22
Trade receivables B REAERT 10 617,900 545,817
Notes receivable e 559,382 382,586
Prepayments, deposits and HERFTIE - BER
other receivables Hofth FE U AR 3R 70,712 51,416
Pledged bank balances EERRITES 120,182 166,836
Bank balances and cash RITEBREA S 235,539 259,154
1,937,458 1,769,030
Current liabilities RBEE
Trade payables B HREMNERR 1 406,037 397,654
Notes payable NE 339,447 229,819
Other payables and accruals HihEAERRAKLTERER 176,865 148,984
Tax payable JER 1A 8,300 8,115
Bank borrowings — due within one year RITER ——F AR 158,620 167,739
Deferred income ELERA 4,595 4,598
1,093,864 956,909
Net current assets RBEERSE 843,594 812,121
Total assets less current liabilities BEERTEBEE 1,322,489 1,288,994
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Condensed Consolidated Statement of Financial Position

BLER=E ey S

At 30 June 2016
1201646 A308

30 June 31 December
2016 2015
20165 20155
6H30H 12 A3 A
(Unaudited) (Audited)
(REER) (&&E%)
Notes RMB 000 RMB 000
P EE ARMEF T ARETTT
Non-current liabilities FRBEE
Bank borrowings — due after one year RITIEN — —F R 2 70,000 70,000
Deferred income ELERA 14,183 14,493
84,183 84,493
Net assets EEFRE 1,238,306 1,204,501
Capital and reserves B2 R 4
Issued capital BEITRA 12 6 6
Reserves i 1,238,300 1,204,495
Equity attributable to owners of the Company Z&R2Q B #HE ALK R E 1,238,306 1,204,501
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Condensed Consolidated Statement of Changes in Equity
BRGRERA BB RR

For the six months ended 30 June 2016
EZ2016F6 A30H1E~EA

Statutory
Enterprise surplus Share
Issued Share  expansion reserve Special option  Retained
capital  premium fund fund reserve reserve profits Total
B&f Rt LEBR  iEE& ¥l BR e
Bx e B¢ DE% ffE  BEE el @it
RMBO0O ~ RMB000 ~ RMB0OOO ~ RMBOOO ~ RMBOOO ~ RMBO00  RMBO0O  RMBO0O
ARBTT ARBTT ARBTR ARETR ARETR ARETR ARETR ARETR
At | January 2016 R0I6F I AIH
(audited) (&&7) 516,232 3,034 56,611 2999 18660 606,959  1,204501
Exercise of stock options s - - - - - - -
Profit and the total comprehensive  SEFIE R
income for the period TERAES - - - = = 58,251 58,251
Share-based payment expenses WRA X RBRR - - = = 3,551 = 3,55
2015 final dividend WISERBRE (27997) S = o S - (199
At 30 June 2016 R2016F6A30R
(unaudited) (REEH) 488,235 3,034 56,611 2,999 2211 665,210 1,238,306
At | January 2015 RWISEIAIH
(audited) (&z7) 538833 3,034 46,541 2999 6368 527140 112492
Exercise of stock options TR E 1,990 - - - (641) - 1,349
Profit and the total comprehensive  SEFIE R
income for the period FERAEE - - - - - 52293 52293
Share-based payment expenses AR X 05 2 - - - - 2841 - 2841
2014 final dividend 014 FRERE (25,774) - - - - - (25,774)
At 30 June 2015 R2015F6A308
(unaudited) (REER) 515,049 3034 46,541 2999 8568 579433 1155630
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Condensed Consolidated Statement of Changes in Equity

ERGEERESBHHEER

For the six months ended 30 June 2016
BZ2016F6 30 B~ EA

As stipulated by the relevant laws and regulations for foreign investment enterprises
in the People's Republic of China (the “PRC'), the Companys PRC subsidiaries are
required to maintain two statutory reserves, being an enterprise expansion fund
and a statutory surplus reserve fund which are non-distributable. Appropriations to
such reserves are made out of net profit after taxation reported in the statutory
financial statements of the PRC subsidiaries while the amounts and allocation basis
are decided by their respective boards of directors annually. The statutory surplus
reserve fund can be used to make up their prior year losses, if any, and can be
applied in conversion into capital by means of capitalisation issue. The enterprise
expansion fund is used for expanding the capital base of the PRC subsidiaries by

means of capitalisation issue.

Under the Companies Law of the Cayman Islands (2009 Revision), the share
premium of the Company may be applied for payment of distributions or dividends
to shareholders provided that immediately following the date on which the
distribution or dividend is proposed to be paid, the Company is able to pay its
debts as they fall due in the ordinary course of business. During 2016 and 2015,
dividends, to the extent in excess of the Companys retained profits, were funded

out of its share premium.

Special reserve represents the difference between the paid-in capital of MOBI
Antenna Technologies (Shenzhen) Co., Ltd. (“MOBI Shenzhen’), a subsidiary of the
Company, and the nominal value of the Company's shares issued in connection with
the acquisition of MOBI Shenzhen. MOBI Shenzhen was acquired pursuant to the
group restructuring, completed on 19 December 2002, at which time the Company
entered into an equity transfer agreement for the acquisition of the entire equity

interest in MOBI Shenzhen.

34 MOBI Development Co., Ltd/ Interim Report 2016

RiEhEARLMBE(THE |)INE R EHE
BERIERRE  ARRNTFEFAREA
EHRMEBERA DIRAEERES - BEEH
RESRAERBLES - ZASHRETORE
KIETEFRREEMBREAZ RN
RENERL  2RLOKEAESFHEE
EQRTE  EERHLABEURERGBESF
HEE(INA) AR BRE A EITEIAK
BA - PRERESABBENMCBEITRIE
BAPEFRANERERH -

BRERSESARNEQIFEBITAR) @ K
NAKRARE T ARAMRREEZ A DR
B BEREEEL ARz BHE - K
RABRFNBEERBRF NI HNE
o M2016FRISFR - HREBER
NRIMREEF - BIERDAEBREA -

BRI EREARRF AR ELXRERI
CRIDAR R AL RYI ) B B kA £
RARFUEEELL RN BT R M EENZ
o FELRINTIRE2002F 12 A 19 AEMK
MEBEEAWE  mAARRFABEREE
BRI 6 2 B AR AN i an T . — THAR B R

th



Condensed Consolidated Statement of Cash Flows
HHRGESHERERR

For the six months ended 30 June 2016
EZ2016F6 A30H1E~EA

For the six months

ended 30 June

Net cash (used in) from operating activities
Net cash from (used in) investing activities

Net cash (used in) from financing activities

RERE (A ELEREFR
RETHEL (R HSFR
BEERH(FIR)ELREFR

(Decrease) Increase in cash and cash equivalents

Cash and cash equivalents at | January

Re MR FEMORD ) EMN
RIAIBNRERREEEY

Cash and cash equivalents
at 30 June represented by

bank balances and cash

Pe6A30BH
BeRBELEED
(BEITHER NI R)

BZ6¢A308LEKEA

2016 2015

2016 F 20154
(Unaudited) (Unaudited)
(RICER) (REER)
RMB 000 RMB 000
AR® TR ARBEFTT
(34,156) 5910
25,725 (22,943)
(15,184) 79,037
(23,615) 62,004
259,154 212,679
235,539 274,683
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Notes to the Condensed Consolidated Financial Statements

BLER=gpr e s

For the six months ended 30 June 2016
BZ2016F6 30 B~ EA

36

GENERAL

The Company is a public limited company incorporated in the Cayman
Islands and its shares are listed on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange’) on 17 December 2009. The address of its registered
office is Maples Corporate Services Limited P.O. Box 309, Ugland House,
Grand Cayman KY1-1104, Cayman Islands and its principal place of business
is 7 Langshan First Road, Science and Technology Park, Nanshan District,
Shenzhen, Guangdong Province, PRC.

The condensed consolidated financial statements are presented in Renminbi
("RMB"), which is the same as the functional currency of the Company and

its subsidiaries.

The Company and its subsidiaries (the “Group') principal business is

production and sale of antennas and radio frequency subsystems.

BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING
POLICIES

The unaudited condensed consolidated interim financial statements have
been prepared in accordance with Hong Kong Accounting Standard (“"HKAS")
34 “Interim Financial Reporting’ issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA") and with the applicable disclosure
requirements of Appendix |6 to the Rules Governing the Listing of Securities
("the Listing Rules’) on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”).

The condensed consolidated interim financial statements does not include
all the information and disclosures required in the financial statements, and
should be read in conjunction with the annual financial statements for the

year ended 31 December 2015.

Except as described below, the accounting policies and methods of
computation used in the condensed consolidated financial statements for
the six months ended 30 June 2016 are the same as those followed in the
preparation of the Groups consolidated financial statements for the year
ended 3| December 2015.
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Notes to the Condensed Consolidated Financial Statements

BRES M BHRRME

For the six months ended 30 June 2016

EZ2016F6 A30H1E~EA
BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING 2. REBEEHERFTESHEES)
POLICIES (Contd)
In the current interim period, the Group has applied, for the first time, EARPEERE  KEBD e NERI
the following new and revised Hong Kong Financial Reporting Standards THEREESHMAEBH ZHE]
("HKFRSs") issued by the HKICPA that are relevant for the preparation of MEEFTNEBYEREENER

the Group's condensed consolidated financial statements:

HKFRS 14

BAMBRELRE 145
Amendment to HKFRS 1]
ERMBRELRSE || 5K (EBFTAR)
Amendments to HKAS |

BB ETERE 1 5E(BRIAR)
Amendments to HKAS 16 and HKAS 38

BEAGHEAE 6 RBEBGH
RRIF 38K (BRI A)

Amendments to HKFRSs

BAMBRELR 2]

Amendments to HKAS 16 and HKAS 41

ERETENE 6K REBES
RRIFE 41 5K (BFTAR)

Amendments to HKAS 27

BRI ERE 27 F(BFTAR)

Amendments to HKFRS 10, HKFRS 12 and HKAS 28

EBUHIRELDE 105 BAUE
WEERE 2 REESER
EWELACCHEN),

FBHREER ] RAEAEE 2GR
BMBHE - BRI

Regulatory Deferral Accounts

ERRTRA

Accounting for Acquisitions of Interests in Joint Operations
WREAEXGRENETITA

Disclosure Initiative

RETEIE

Clarification of Acceptable Methods of Depreciation and

Amortisation

BREREHNARZIA

Annual Improvements to HKFRSs 2012-2014 Cycle
BRMBRE R 2012F22014 F RN F R I0E
Agriculture: Bearer Plants

BEEEREY

Equity Method in Separate Financial Statements

B wR 2 ER

Investment Entities: Applying the Consolidation Exception
REER  BRAGe ARNAIIMER

The directors of the Company anticipate that the application of the above ARRESHET  RAPHEHEER
new and revised HKFRSs in the current interim period has had no material 2 B AT RS BRI BB I S
effect on the amounts reported in these condensed consolidated financial ERHZEHRGEMBHRRAZR
statements and/or disclosures set out in these condensed consolidated HER/NZEGREEMBEREM

financial statements.

HRBEEEUEBATE
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Notes to the Condensed Consolidated Financial Statements

BLER=gpr e s

For the six months ended 30 June 2016
BZ2016F6 30 B~ EA

38

SEGMENT INFORMATION

The Group has adopted HKFRS 8 Operating Segments to report segment
information for the six months period ended 30 June 2015 and 2016.
Operating segments are identified on the basis of internal reports about
components of the Group that are regularly reviewed by the chief operating
decision maker (“CODM"), being the chief executive officer of the Company,
for the purpose of resource allocation and performance assessment.
Information reported to the CODM is focused on three principal categories
of products - antenna system, base station RF subsystem and coverage

extension solution.

No measure of segment assets and liabilities are reported to the CODM for
performance assessment and resource allocation. Accordingly, no segment

assets and liabilities are presented.

The Group's reportable segments under HKFRS 8 are as follows:

Antenna system - manufacture and sale of antenna system and related

products

Base station RF subsystem - manufacture and sale of base station RF

subsystem and related products

Coverage extension solution - manufacture and sale of a wide array of

coverage products

MOBI Development Co., Ltd/ Interim Report 2016
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Notes to the Condensed Consolidated Financial Statements
fIRR4R & I A SR i =

For the six months ended 30 June 2016

HZ 201656 A30H 1L~ EA
SEGMENT INFORMATION (Contd) 3. oEERE)
Information of segment revenues and segment results EBRIBUARDBEENER

For the six months

ended 30 June

BE6HA30BLAEA
2016 2015
20165 20154
(Unaudited) (Unaudited)
(REER) (REER)
RMB 000 RMB 000

ARBTR ARETT

Segment revenues 2 EBA
Antenna system PN L 622,602 403,692
Base station RF subsystem EU SR T R4 249,026 382,054
Coverage extension solution BELHAR 32,631 35,470
904,259 821216
Segment results DERE
Antenna system NS 164,004 96,207
Base station RF subsystem EUETIE T ES 2,765 50,009
Coverage extension solution BELMAE 447 7,090
167,216 153,306
Reconciliation of segment results D EREAE BT AT NS AR -
to profit before taxation:
Other income and expenses HA WA KX 11,148 3,321
Unallocated expenses AABRAX (104,809) (86,489)
Finance costs BN (6,119) (10,929)
Profit before taxation G IRIYE 67,436 59,209
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BLER=gpr e s

For the six months ended 30 June 2016
BZ2016F6 30 B~ EA

3.  SEGMENT INFORMATION (Contd) 3. oEERE)
Information of segment revenues and segment results (Contd) BRI BUARDHEENER(E)

For the six months
ended 30 June

BZE6A30ALAEAR
2016 2015
2016 20155
(Unaudited) (Unaudited)
(RBER) (REEERZ)
RMB 000 RMB 000

AR® TR ARETT

Other segement information HitpHEH
Depreciation: e
Antenna system PN 3,696 3,037
Base station RF subsystem EU ST & 9,983 7,829
Coverage extension solution BELHAR 399 526
Segment total o st 14,078 11,392
Unallocated amount RO EH 4,734 6,143
Group total LG 18,812 17,535
Research and development costs: THEE R A
Antenna system PN L 20,930 17,031
Base station RF subsystem EU ST 24 19,925 16,995
Coverage extension solution BELHAR 2,103 2312
Group total SBAs 42,958 36,338
Revenues reported above represent revenues generated from external X 2H/OBARBKEINBEFHK
customers. There are no inter-segment sales during the six months ended 30 A BE0I5FR2016F6H308 1E
June 2015 and 2016, NE RIS E R HE o
The accounting policies of the reportable segments are the same as the AERSHNEHBRELAEEEZE
Groups accounting policies described in the annual report of the Company 0155 12 A3 BIEFEZFHNEE
for the year ended 31 December 2015. The Group does not allocate other BRAR - REBRNRE D @Eﬁﬁ%
income, distribution and selling expenses, administrative expenses, finance BEEBRHBRABMERER - 188
costs and income tax expenses to individual reportable segments when HA - D REERS - THHA
making decisions about resources to be allocated to the segments and X BBEAR RGNS E T @
assessing their performance. RIZ2|mAE
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SEGMENT INFORMATION (Contd)

Entity-wide disclosures:

Information about products

Revenues from each group of similar products within the reportable segments

are as follows:

BRES M BHRRME

For the six months ended 30 June 2016
EZ2016F6 A30H1E~EA

DRER(E)

ERZEREEH:

FHERNESR

QER R TE:StPY-J-LFER L 0F N
m

For the six months

ended 30 June

BZ6A30B81EXER

2016 2015

2016 20154
(Unaudited) (Unaudited)
(RBER) (RIEERZ)

RMB 000 RMB 000

ARMT T ARETT

Antenna system ARE
TD/TD-LTE antennas() TD/TD-LTER& 270,106 113,255
WCDMA/FDD-LTE (narrow band) antennas‘) WCDMA/FDD-LTE(E R ) K4 () 180,617 158,784
Multi-band/Multi-system antennas(" %8,/ % ZHRE O 51,313 14,568
CDMA/GSM antennas!" CDMA/GSM R #R ) 34,613 25,529
FDD-LTE antennas® FDD-LTE KA @ 19,452 34521
Microwave antennas TN 12,381 36,324
Other antennas Hip K4z 54,120 20,711
622,602 403,692
Base station RF subsystem HILH T ZAE

LTE RF devices® LTE S SR8 @ 120,650 232,808
GSM RF devices® GSM &1 #B gz @ 51,711 65,540
W-CDMA RF devices® W-CDMA 5T $B 8814 © 20,030 59,312
TD-SCDMA RF devices® TD-SCOMA ST #E8& 14 © 15,445 5,101
CDMA 2000 RF devices® CDMA 2000 5f #EZS  ® 1,958 44
CDMA RF devices? CDMA §1 A28 1 @ 1,274 682
Other devices H A gt 37,958 18,567
249,026 382,054
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BLER=gpr e s

For the six months ended 30 June 2016
BZ2016F6 30 B~ EA

3.  SEGMENT INFORMATION (Contd) 3. oEHERE)
Entity-wide disclosures: (Contd) ERZEREER (&)
Information about products (Contd) EBEERNER(E)

For the six months

ended 30 June

BZ6A30ALAEA
2016 2015
2016 20155
(Unaudited) (Unaudited)
(REER) (REEZR)
RMB 000 RMB 000

ARBTR ARETT

Coverage extension solution BEUEMGE
Aesthetic antennas!) FEREO 28,100 28,497
Other products Hoh 2 o 4,531 6,973
32,631 35,470
904,259 821216
\ Dual/multiple usage I LEFLEMR
2 2G related products 2 2GHREEM
3 3G related products 3 3GHEEEM
4 4G related products 4 4G Em
No operating results nor discrete financial information in respect of each BMERNSELEARAZRSEBUE
group of similar products is presented to CODM, m AR Rl L R B S AR BT S B RS -
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SEGMENT INFORMATION (Contd)

Entity-wide disclosures: (Contd)

Information about major customers

Revenues from customers of the corresponding periods contributing over

10% of the total sales of the Group are as follows:

BRES M BHRRME

For the six months ended 30 June 2016
EZ2016F6 A30H1E~EA

PEERE)
ERZEREER  (£)
EREIEEFMER
REREHHAHASEREERER
FIHEiB 0% EPHBAMT -

For the six months

ended 30 June

BE6HA30BLAEA
2016 2015
20165 20154
(Unaudited) (Unaudited)
(REER) (REER)
RMB 000 RMB 000

ARBTR ARETT

Customer A! ZEA
Customer B? =FEB

498,499 402,759
162,372 156,125

revenue mainly from antenna system and base station RF subsystem

2 revenue mainly from antenna system and coverage extension solution

TERBRBEZGRAEUSETRER

HBA
2 IZRERGEAGRBELERIEN
LON
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BLER=gpr e s

For the six months ended 30 June 2016
BZ2016F6 30 B~ EA

3.  SEGMENT INFORMATION (Contd)
Entity-wide disclosures: (Contd)
Geographical information
The reportable segments of the Group are mainly operated in the PRC
and overseas (mainly Thailand and Mexico). An analysis of the Groups
geographical information on revenues attributed to the region on the basis of

the customer's location is set out in the following table:

DEHER(E)
ERZEREER  (£)

it & & R
AEENITERSBEERNTFERE
INMEEARBREBERT)LLEER -
TR AEEREPAEME DD
G FEE U A B R B R DA

151

For the six months

ended 30 June

BE6H30HLNER

2016 2015

2016 20154
(Unaudited) (Unaudited)
(REBER) (ReEgE%)

RMB 000 RMB 000

ARETR ARBETT

PRC & 807,984 731,980

Overseas AN

Thailand =E 21,841 24313
Mexico 2 17,387 15,875
Others Hip 57,047 49,048
Subtotal INE 96,275 89,236
904,259 821216

All non-current assets (other than deferred tax assets) of the Group are

located in the PRC.
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Notes to the Condensed Consolidated Financial Statements

BRGRE P WAk

For the six months ended 30 June 2016
EZ2016F6 A30H1E~EA

4.  REVENUE, OTHER INCOME AND EXPENSES 4, WA - HEWARBEX
For the six months
ended 30 June
BZE6A30BLAMEA
2016 2015
20165 20154
(Unaudited) (Unaudited)
(REER) (REg=7)
RMB 000 RMB 000
AR®BTR ARBTTT
Revenue KA
Sale of wireless communication antenna systems, SHEERBEREFERLE
base station RF subsystems and BEU SR ZH R
products of coverage extension solution BELHAIRED 904,259 821216
Other income and expenses Hitt W AR BIX
Government grants B 8,367 2,578
Compensation income HEBRA 368 36
Interest income FEBA 1,575 1,353
Others HAth 838 (646)
11,148 3,321
5. FINANCE COSTS 5. BABAA
For the six months
ended 30 June
BZ6A30BLAMEA
2016 2015
2016 F 2015
(Unaudited) (Unaudited)
(REER) (R&=&=Z)
RMB 000 RMB 000
ARETF T ARBETT
Interest on bank borrowings RITEHFE

— wholly repayable within five years

—2EHERRAFEANEE

6,119 10,929
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BLER=gpr e s

For the six months ended 30 June 2016
BZ2016F6 30 B~ EA

6. INCOME TAX EXPENSES

FREHRX

For the six months

ended 30 June

BZE6A30ALAEAR
2016 2015
2016 20154
(Unaudited) (Unaudited)
(REER) (REEER)
RMB 000 RMB 000

AR® TR ARETT

PRC income tax FEIFTE M 12,192 8,396
Deferred tax EERIR (3,007) (1,480)
9,185 6916

The Company was incorporated in the Cayman Islands and is exempted from
income tax. It is not subject to tax in other jurisdictions. No provision for
Hong Kong profits tax has been made as the Group did not generate any

assessable profits arising in Hong Kong during the period.

MOBI Antenna Technologies (Shenzhen) Co., Ltd. (“MOBI Shenzhen’) was
established in Shenzhen, PRC, with applicable tax rate of 15%.

The applicable tax rate of MOBI Telecommunications Technologies (Ji An)
Co., Ltd. ("MOBI Jian") and MOBI Technologies (Xi An) Co., Ltd. (“MOBI
Xian") are 15% for the six months ended 30 June 2016.

46 MOBI Development Co., Ltd/ Interim Report 2016

ARARFAESBHEIMML - BAS
MATEH - MBAGMEMLREZER
BE- BN AEETEEREEL
EAERBME  HEEHBENG
BB -

FE Lt R A& MCRI) AR A 7 ([
FEIN DR BRI - HEAR
B 15% o

5

B ZE016F6A30BEAEA E
@A M(EL)BRAR(ELSE
Z ) REERMR(AR)BERAR(E
HER )R EANE R 15%



Notes to the Condensed Consolidated Financial Statements

PROFIT AND THE TOTAL COMPREHENSIVE INCOME FOR THE

PERIOD ATTRIBUTABLE TO OWNERS OF THE COMPANY

Profit and the total comprehensive income for the period has been arrived at

after charging (crediting) the following items:

7.

BRES M BHRRME

For the six months ended 30 June 2016
EZ2016F6 A30H1E~EA

ARREEABENHERNE
REEWRALE
MEGTA) A TER # - SRFIBE K
EERARER

For the six months
ended 30 June

BZE6A30ALAEAR
2016 2015
2016 20155
(Unaudited) (Unaudited)
(RBER) (REEERZ)
RMB 000 RMB 000

AR® TR ARETT

Depreciation
Amortization of prepaid lease payments
Cost of inventories recognised as expenses

Net exchange (gain)

e
BNEERARH
HERBAXNEFERA
PE 5 (Yeed )% &8

18,812 17,535
334 330
687,188 626,955
(350) (834)
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BLER=gpr e s

For the six months ended 30 June 2016
BZ2016F6 30 B~ EA

8. DIVIDENDS

RE
For the six months
ended 30 June
BZc¢A30ALXEAR

2016 2015
2016 F 20154
(Unaudited) (Unaudited)
(REER) (Rg&=Z)
RMB 000 RMB 000

AR®TR ARETT

Dividends recognised as distribution
during the period:
2014 final dividend of HKDO0.04

HMRERIED IKEARE, -

2014 FRERRE B =R

per ordinary share TR 0.0487T — 25,774

2015 final dividend of HKDO0.04 2015 FARHAR B BAR
per ordinary share TR 0.0487T 27,997 —
27,997 25774

At the Board meeting held on 25 August 2016, the Directors of the
Company do not recommend any payment of interim dividend for the six

months ended 30 June 2016.
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Notes to the Condensed Consolidated Financial Statements

EARNINGS PER SHARE

The earning figures for calculation of the basic and diluted earnings per
share attributable to the ordinary owners of the Company are based on the

following data:

BRES M BHRRME

For the six months ended 30 June 2016
EZ2016F6 A30H1E~EA

BREF
RAGERRREBEBSEARGE
BEALEERNOBNEFHRE
THIBURRTE -

For the six months
ended 30 June

BE6A30BLAEA
2016 2015
20165 20154
(Unaudited) (Unaudited)
(REER) (R&E=Z)
RMB 000 RMB 000
AR®ETR ARETT
Earnings 27
Profit for the period attributable to owners of ARAVER AR HIR]
the Company and earnings for purpose of FERBETESRER
basic and diluted earnings per share R#EERNH B 58,251 52,293
For the six months
ended 30 June
BEcA30BLAEA
2016 2015
20165 20154
(Unaudited) (Unaudited)
(REER) (Rg=%)
Shares 000 Shares 000
i i
Number of shares BRGEE
Weighted average number of ordinary shares RETEERERRF
for the purposes of basic earnings per share ) EE R N 9 2 818,907 793,851
Effect of dilutive potential ordinary shares LRREEEETE
— 2005 share options —2005 F & e i — 2,779
— 2013 share options —2013 FHRERRIE — 5,693
Weighted average number of ordinary shares for  F{EFT & &I # H AT
the purpose of diluted earnings per share B & B AR N T 818,907 802,323

The amount of diluted earnings per share for the six months ended 30 June
2016 was the same as basic earnings per share as there was no dilutive
potential ordinary shares in existence during the six months ended 30 June
2016. All dilutive potential ordinary shares for the six months ended 30 June

2015 arose from the share options.

HREZE2016F6 A30B AR
BEREEMECESTAR  WEZE
2016F 6 A30B EAE AN GRS
AfeBEGRERZFER - 82
015F6A30BIEAREAR BEHE
MBS BRI R AR B -
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BLER=gpr e s

For the six months ended 30 June 2016
BZ2016F6 30 B~ EA

10.

50

TRADE RECEIVABLES

The Group offers credit terms generally accepted in the antenna system, base
station RF subsystem and coverage extension solution manufacturing industry
to its trade customers, which is around 30 to 240 days for a significant
number of the Companys products, although a longer credit term may be
extended to certain customers, depending on price, the size of the contract,
credibility and reputation of the customers. In order to manage the credit
risks associated with trade receivables effectively, credit limits of customers
are evaluated periodically. Before accepting any new customer, the Group
conducts research on the creditworthiness of the new customer and assesses
the potential customer's credit quality. Trade receivables that are neither
past due nor impaired have the high ranking record attributable to their

corresponding research on the creditworthiness.

The following is an aged analysis based on invoice date of trade receivables

net of impairment losses at the end of reporting period:

B 5 BEWIRN
AEEMESEFPRUERRES B
AT R R B SR T REELT
XLEEINEEN  KAREAKEE
MEEESHAIEMRLA BE
TEPAAZABRRNEESR RT
B aRXN EPHERAERE
EMEMTR - AERNEEEEKRE
SEFRENEERR - AAREH
HEPHEERBEETTME AKE
BMEMHELPA €RHEREHE
FPHEREELTIHEEPNESE
Z-REEAEESEES AEREH
NERENEREZETETESS
A -

AT ARERPRREZAYFNE
WE 5 RR(NBRERBR) KR D
i

30 June 3| December

2016 2015

2016 20155

6A30H 124318

(Unaudited) (Audited)

(REER) (KERZ)

RMB 000 RMB 000

ARBT T ARETT

0 to 30 days 0%&30H 162,576 246,068
31 to 60 days 31E60H 151,052 89,005
61 to 90 days 61 £90H 54,341 32,371
91 to 120 days 91ZE120H 61,068 39,569
121 to 180 days 1212180 51,881 39,401
Over 180 days @A 180 H 136,982 99,403
617,900 545,817
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1. TRADE PAYABLES

The following is an aged analysis based on invoice date of trade payables at

BRES M BHRRME

For the six months ended 30 June 2016

HZE2016F6 A30 B EAEA

B2 EAR™

REFHPRREZAYHOENE S

the end of reporting period: BRFRER AT

30 June 31 December

2016 2015

20165 20154

6H30H 12 A3 A

(Unaudited) (Audited)
(REER) (&&=%)

RMB 000 RMB 000

AR®ETR ARETT

0 to 30 days 0230H 83,248 20,947
31 to 60 days 31260H 113,271 135,605
61 to 90 days 61 290H 106,475 104,482
91 to 180 days 91 EI120H 77,908 102,960
Over 180 days 8@ 180 H 25,135 33,660
406,037 397,654

Typical credit term of trade payables ranges from 60 to 120 days.

BNEZRERNOEEH —RBEZ 0

HZI120H -
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For the six months ended 30 June 2016
BZ2016F6 30 B~ EA

12.

52

ISSUED SHARE CAPITAL OF THE COMPANY

2. XATEBBITRAE

Number of shares

R #E

Six months ended
30 June 2016 31 December 2015

Year ended Six months ended

Issued capital

ERTRE

Year ended

30 June 2016 31 December 2015

BZE BZE BZ HZ
2016F6A308 2015F 124318 2016F6A308 20156124311
k<8R ItFE IEAMEA JIR: 35
Ordinary Ordinary Ordinary Ordinary
shares shares shares shares
EBR gl BER ERR
'000 "000 usb usb
TR T e X7
Ordinary shares of 620000001
USD0.00000! each I EBK
Authorized EE
At beginning of the period/year RE/EH)
and at end of the period/year KR8/ ER 2,000,000 2,000,000 2,000.00 2,000.00
Issued and fully paid BRTRARE
At beginning of the period/year R/ EH) 818,907 815,82 81891 815.82
Exercise of share options TRRERE - 3,086 = 3.09
At end of the periodlyear R/ FXK 818,907 818907 81891 81891
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BRES M BHRRME

For the six months ended 30 June 2016
EZ2016F6 A30H1E~EA

12. ISSUED SHARE CAPITAL OF THE COMPANY (Contd) 12. RATERBITRAE)

Six months ended Year ended

30 June 2016 31 December 2015

Bz BE

2016F6A308 2015F12A31H

EAREA EFE

(Unaudited) (Audited)
(REER) (BER)

Ordinary Ordinary

shares shares

Equivalent Equivalent

ZEEBR EEERERK

RMB RMB

Issued and fully paid ERITRAE AR ARET
At beginning of the period/year RE/E4] 5,727.12 5708.16
Exercise of share options TR R A - 18.96
At end of the period/year RE/FR 5,727.12 5727.12
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For the six months ended 30 June 2016
BZ2016F6 30 B~ EA

3. CAPITAL COMMITMENTS

13. BAEIE
30 June 3| December
2016 2015
20165 20154
6H30H 12A318
(Unaudited) (Audited)
(REER) (&=%)
RMB 000 RMB 000

ARBTR ARETT

Capital expenditure contracted for but not
provided in the condensed consolidated
financial statements in respect of the

acquisition of property, plant and equipment

BREWEDE - BE R
REBNEIOEREHEEH
FEMBHRRBEHEARRX
22,684 19,863
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BRES M BHRRME

[4. RELATED PARTY TRANSACTIONS

@

During the period/year, the Group has the following significant transactions
with Shenzhen Zhongxin Weixiantong Shebei Co., Ltd. (&I E14E
FBERAEBMRAT]) (“Shenzhen Weixiantong”) which is controlled by a
group of common controlling shareholders of the Company and Shenzhen
Weixiantong (details of which are set out in the prospectus of the

Company dated 4 December 2009).

The significant transaction between the Group and Shenzhen

Weixiantong are as follows:

For the six months ended 30 June 2016
EZ2016F6 A30H1E~EA

14, BEALTRS

(@)

RE/ER - REBEZ)IHF
FgmBRBERRAR(DRISE
EBDETUTEERS - AR
A RORI M e imE B — B AR
Rt (Bl BEEHNARA
2009 12 A48 T % & B %

Big) o

mr

i

AEBEEFYETBLANER
2

For the six months ended 30 June

BE6A30HLAEA

2016 2015

20165 20154

(Unaudited) (Unaudited)
(REER) (REE&ERZ)

RMB 000 RMB 000

Nature of transactions REME AR®T T ARBFT
Rental expenses MeZ 665 665
30 June 3| December

2016 2015

2016 F 2015

6HA30H 2H31H

(Unaudited) (Audited)
(REER) (KEZ)

RMB 000 RMB 000

Related party balances BREALER AR®T R ARBFT
Other receivables Ho At e YRR X 72 72
Other payables H At AR R 222 222

Note: The balance is unsecured, interest-free and payable on demand.

it BB AEER RERNEX

BEE -
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For the six months ended 30 June 2016
BZ2016F6 30 B~ EA

[4. RELATED PARTY TRANSACTIONS (Contd)

(b)  Compensation of key management personnel

The remuneration of directors and other members of key management
were as follows:

BEATRZ(E)
(b) FEEEAERIRH

EENTEEEBEMKENT
BN -

For the six months
ended 30 June

BZE6A30RLEKRER
2016 2015
2016 F 2015
(Unaudited) (Unaudited)
(REER) (REER)
RMB 000 RMB 000

AR® TR ARETT

Short-term benefits RHIE A 7,118 6,666
Post-employment benefits BER e ta A 273 243
7,391 6,909

The remuneration of directors and key executives is determined having
regard to the performance of individuals and market trends.

The retirement benefits scheme contributions of one director were
paid by Shenzhen Weixiantong during the six months ended 30 June
2015 and 2016.
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